Approved For Release 2000/09M1 : CIA-RDP62S00545A000100090157-4

Draft
Soviet Bloc cconomic penetration of Yemen provides o
. glaring instance of the use of trede and aid as an investment
"Im i» strategically located at the entrance to the
mmmmamwmn. It commpands one enirance to
211 Suez Capal traffic; the ¢il moving westward as well as
British and Ffuropesn goods moving to the Bast.
- Seviet overtures vere appealing to téze Iman because the
Eloc was

ling to supply him with arms, while the West
would not. Memin!wni hands can only create more

trouble in the Middle Fast. They will fan the Imem's dispute
with the British and with local sultenates over the borders
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aof the Aden Protectorate and the occupation of Karmaran
Temini N&imﬁm heve been buttiressed by Egypt since
 the Tmm jolned Nasser's United Arab Republic, The extention
afm:r"t iﬁﬂmce tc’femenmdt@ﬁyriahtsalren&ym

sericus enti-Western repercussions in the oil rich kingdma ? |
_of the mﬁﬁl@ Bast, particularly in Saudi Arabia. It may \
endanger our ovn military base at Dhahran. - \
The Soviets were quick to serse the opportunity o create ' \
disorder by giving aid to Yemen. They moved quickly. In less M
than two years, the Sino-Soviet Bloc has already granted $80 milliens \“’\
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in eredits to Yemen. Additional offers of over $20 millions
are currently cutstanding. Arms valued at. $30 millions bave
been delivered. A Soviet and Czech military misalon of some
65 edvigors is currently in Yemen for training sssistance.

Even the Chinese Lave Joined in with an offer of a
lcan of $15 millions. If all proposed projects are carried
out, the Commnists will play a key role in economic as well
as military developwent.

A similar striking example of ruble diplomacy is the
Syrien case. About $300 millions of aid hes been extended by
the Bloc, mostly for arme. With these sums, the Commnigis
are trying to purchase & long coveted strategic poslition in the

Eastern Mediterranian.
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